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Macro Review & Equity Market Outlook 

Global Economy Update: 
 

2022 may be remembered as a watershed moment in global history, signalling the end of one era and the 
beginning of another. The year saw major geopolitical and economic events that shaped various countries' 
international relations and economies. The year saw major historical events ranging from the funeral of 
Queen Elizabeth II to the assassination of former prime minister of Japan, Shinzo Abe, to Liz Truss who 
resigned as UK prime minister after 45 days in office. Global economies were shellshocked with Russia 
declaring war against Ukraine which resulted in a major energy crisis as besides the middle eastern countries, 
Russia has a major share in crude oil export. The demand supply mismatch resulted towards global inflation 
shooting upwards across economies and disturbed the financial equilibrium. 
 

 
 
 
Factors that were going to break the backs of the Indian stock market indices included the conflict between 
Russia and Ukraine, which caused fluctuations in crude oil prices, the rupee's weakness, problems with the 
global supply chain brought on by the pandemic, and the staggering inflation that was well above the 
consumer price index (CPI) inflation of 4% within a range of +/- 2% set by the Reserve Bank of India. Instead, 
it has been the opposite. As of December 15th, the Nifty 50 had generated 4% absolute returns, compared 
to the US Nasdaq, which had dropped by 30% due to global headwinds. India's significant GDP growth of 
6.3% year on year in Q3 2022, compared to the US's stagnant 1.9%, which was driven by a steady expansion 
in private consumption and strong growth in investments, partially offsetting lower government spending 
and a higher trade deficit could be attributed for the outperformance of the domestic market in comparison 
to the developed economies. 

Source: Bloomberg, Internal Product Research; Data as on Dec 15, 2022 
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Source: MFI Explorer; Data as on Dec 15, 2022. Past performance may or may not sustain in future. The sectors mentioned 
above should not be construed as a recommendation. The funds may or may not have future position in the above-mentioned 
sectors. 

Overall, on a broader scale, Nifty 50 TRI has given a return of 7.5% backed by reduction in covid cases and 
thereby opening up of economy in truest sense after 2 long years leading to strong pent-up demand. This 
helped corporate revenue growth leading to increase in credit growth and good GST collection numbers. On 
a sectoral level, Nifty Metal is the best performer because of constraints on supply side due to Russia-Ukraine 
war, whereas the Nifty IT Index is the worst performer so far in CY’22 as rising interest rates increased 
concerns of global economic slowdown and could result in curtailment in IT spending by corporates. 

Outlook: 

The rate of macro growth is strong and economic activities are closer to the pre-pandemic level. Government 
spending has resumed, employment is on the rise, and supply bottlenecks are lessening, which should 
somewhat offset the negative effects of the lagging effect of rate hikes. 

The Indian economy should be supported in the medium term by stable political scenario, favourable policy 
environments, the effects of PLI programmes, possibilities brought about by changes in the global supply 
chain, government emphasis on infrastructure spending, etc. We anticipate easing of the lag effect caused 
by the rise in global commodity prices, both for food and non-food items. 

The ongoing rebound in FPI inflows may be short-lived, as falling global growth can alter their risk appetite. 
Though DII flows are as meaningful as FPI flows, with retail flows increasingly being directed in markets 
through Insurance, EPFO and MFs. Current monthly SIP Book of MFs in India is ~13,000 Cr should provide 
good support to the markets in case we witness continued FII withdrawals.  

GDP Growth is expected to normalize over the coming quarters. Additionally, lower crude oil prices should 
begin contributing positively to terms of trade. However, downside risks are increasing from global factors 
and the lagged impact of monetary tightening.  
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For the first time since Russia invaded Ukraine in late February, oil prices have dropped below $80 per barrel. 
However, given that there appears to be a great deal of uncertainty regarding Russian oil supply coupled 
with EU's ban on Russian crude oil and OPEC+ supply restrictions, and US supply growth will not be able to 
fill the gap, we think Brent crude will once more reach $100 per barrel. 

As the cost of funds rises and supply chain bull-whips continue to unwind, exports are likely to be pressured, 
reducing the momentum from normalising employment and the restart of general government spending. 

  

Source: MFI Explorer; Data as on Dec 15, 2022. Past performance may or may not sustain in future.  

Disclaimer: 
The information used towards formulating the outlook have been obtained from sources published by third parties. While 
such publications are believed to be reliable, the opinions expressed in this document are of personal nature and does not 
constitute the views of Canara Robeco Asset Management. It is hereby expressly stated that, neither the AMC, its officers, the 
trustees, the Fund or any of their affiliates or representatives assume any responsibility for the accuracy of such information 
or the views thereof. The above is only for information purpose and do not constitute any guidelines or recommendation on 
any course of action to be followed by the reader. Recipients of this communication should rely on information/data arising 
out of their own investigations. Readers are advised to seek independent professional advice, verify the contents, and arrive 
at an informed investment decision before making any investments. Investor shall note that there is no assurance or 
guarantee that the investment objective of the scheme will be achieved. The Sector/stocks/securities mentioned in above 
do not constitute as any research report / recommendation and the fund may or may not have future position in these 
sector/ stocks/ securities. Past performance may or may not sustain in future. Further, CRMF, its Sponsors, its Trustees, 
CRAMC, its employees, officer, Directors, etc. assume no financial liability whatsoever to the user of this document. This 
document is for general information purposes only and should not be construed as solicitation to invest in the Mutual Fund 
schemes. 

 
Mutual Fund Investments are subject to market risks, read all scheme related documents 
carefully. 
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