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WHAT STANDS OUT...

We are just two months away from completing a year since the World Health Organization declared the Covid-19 a Global Pandemic. Even as we are clocking record high
Covid-19 cases and deaths, the stock markets have risen around 70% from their lows this year in many developed markets like U.S., Germany and Japan. Citi's inflation

Surprise Index for U.S. is at its highest level since the GFC. The optimism and positive outlook starting into 2021 can be seen in the economic and business confidence
indicators as well.

Global Manufacturing PMI is at a 3 year high. Manufacturing sector has led the recovery and continues to go strong. However, recovery in the services sector is yet to

materialize as interactions have been restrictive due to frequent lockdowns (especially in Europe) as countries witness waves of pandemic. As vaccine distribution comes
to fruition, the services PMIs is likely to catch up as Manufacturing PMIs moderate

The consumer confidence levels have been weak as the pandemic has impacted the labour market thus making consumers dig into their Savings to meet their basic
needs. However, recent stimulus packages approved by ECB & Fed (and more to follow) would be instrumental in lifting the confidence levels

Business Climate indicators are already showing that confidence levels have rebounded to levels pre-Covid

Manufacturing PMIs above pre-Covid levels and in

Timely stimulus infusions have kept EU consumer confidence
expansion mode, Services PMI yet to recover

Resumption of trade activity has seen business conditions
high, delayed response by the U.S. added uncertainty

indicators improve
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Manufacturing Sector to lead growth; confidence to grow as economies open up

Source: Bloomberg



CHARTS IN FOCUS - U.S.

Labor market showed positive signs as initial jobless claims resumed its falling trend in
line with the continuing jobless claims
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v" Initial jobless claims fell in December but remained at higher levels than
in November as recent spike in Covid-19 cases has impacted jobs recovery

v" Robust Factory orders complimented the manufacturing sector revival in
U.S. as orders and employment saw improvement in spite of pandemic
related disruptions

v" Surge in consumer goods imports for the 2" consecutive month saw

trade deficit widen as imports rose by 2.9%

U.S. factory goods orders rose for the seventh straight month in November
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U.S. trade deficit widened as imports outpaced exports indicating strong holiday

sales
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Holiday Season leads to some improvement in indicators

Source: Bloomberg
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CHARTS IN FOCUS — EUROZONE

Mobility indicators have fallen sharply; combination of seasonal effects and pandemic
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Italy’s new car registrations slumped by almost 15% in 2020

40 Italy New Car Registrations YoY
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Euro retail sales moved back into negative territory as lockdowns were re-introduced
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v Extended lockdowns on account of fresh highs in cases and resultant

Retail Sales )
stress on the healthcare systems across most parts of Europe impacted
mobility
v" The acute impact of the 2" wave of Covid-19infections could be seen as
retail establishments were closed in most parts of Europe in November
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across Germany, the UK, France, Italy and Spain
Interim lockdowns lead to interim reversals in business




CHARTS IN FOCUS — ASIA

India’s current account surplus dipped slightly as trade deficit widened on account Higher capital account surplus led to BoP surplus touching record highs; helped by
of domestic demand led imports

robust foreign flows
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The third wave of Covid-19 cases hit the economic recovery as demand slowed . .
e ! ' ' e " v" In India, the current account surplus for first half of FY21 stood at 3.1% of
Japan Industrial Production YoY

5 GDP. However, the same is expected to narrow going forward as demand
_2 recovery continues.
12 v' The capital account surplus swelled as FDI flows touched record high of
20 $25bnin Q2 FY21
;3 v" The surge in cases in Japan hurt the pace of economic recovery as industrial
E E § gg % %%E % %gg E %% E g Eu‘i‘;g output was flat after five months of consecutive expansion.
India stands out on strong capital flows and revival in trade

Source: Bloomberg




INDICATORS IN FOCUS - U.S. & EUROPE
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CANARA ROBECO:

INDICATORS IN FOCUS — ASIA

INDIA

CPIYoY 7.22
Core CPI'YoY 4.85
Markit India Manufacturing PMI 27.40
Markit India Services PMI 5.40
GST Collection (Rs. cr) 32294
Imports YoY -58.65
Exports YoY -60.28
Non-oil & non-gold imports YoY -52.17
Gold Imports(USD mn) -99.93
E-Way Bills (INR crs.) -83.61
Indian Forex Reserves(USD mn) 479.50
Currency Circulation YoY 15.70
Passenger auto sales -100.00
Cement output YoY -85.25
Steel Production -82.80
Index of Industrial Production YoY -57.30
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Disclaimers:

The information used towards formulating the outlook have been obtained from sources published by third parties. While such publications are believed to be
reliable, the opinions expressed in this document are of personal nature and does not constitute the views of Canara Robeco Asset Management. It is hereby
expressly stated that, neither the AMC, its officers, the trustees, the Fund or any of their affiliates or representatives assume any responsibility for the accuracy of
such information or the views thereof. Further, CRMF, its Sponsors, its Trustees, CRAMC, its employees, officer, Directors, etc. assume no financial liability whatsoever
to the user of this document. This document is for general information purposes only and should not construed as solicitation to invest in the Mutual Fund schemes.

Mutual Fund investments are subject to market risks, read all Scheme related documents carefully.
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